ANALYSIS OF AMENDED BILL

Franchise Tax Board

Author: Baugh Analyst: Jeani Brent Bill Number: AB 110
Related Bills: _None Telephone: 845- 3410 Amended Date: 03/ 25/ 1999
Attorney:  Doug Br amhal | Sponsor:

SUBJECT: Excl usi on/ Conpensation Received by Kevin G een Fromthe State to
Reconmpense Hmfor a Mscarriage of Justice

SUMVARY OF BILL

Under uncodified law, this bill would appropriate $770,000 fromthe CGeneral Fund
to Kevin Lee Green for a legislatively declared m scarriage of justice by which
M. Geen was unjustly convicted and incarcerated

Under the Revenue and Taxation Code, this bill would provide that the anount
received by a taxpayer under this bill would be excluded from gross incone.

SUMVARY OF AMENDMENT

The March 25, 1999, anendnent added the dollar amount of the reconmpense and added
t he Revenue and Taxation Code provisions discussed in this analysis.

EFFECTI VE DATE

This bill would apply to taxable years beginning on or after January 1, 2000.

SPECI FI C FI NDI NGS

Exi sting state | aw provides that gross inconme includes all incone from whatever
source derived, including conpensation, business incone, gains fromproperty,
di vidends, rents, interest, and royalties, unless it is specifically exenpt.

Exi sting state | aw provides that certain types of inconme are excluded fromthe
general gross incone, such as ampbunts received fromcertain death benefits, gifts
and i nheritances, conpensation for injuries and sickness, qualified schol arshi ps,
educati onal assistance prograns, and foster care paynents.

This bill would provide that the $770,000 received by Kevin Lee G een fromthe
State woul d be excluded fromgross incone for California purposes.

| npl ement ati on Consi derati ons

To ensure that M. Green is able to exclude the anmpbunt, whether he receives
it in 1999 or a later year, the bill should be anended to provide an
operative date to include the 1999 taxable year. Anmendnents 1 and 2 would
provide the appropriate operative date.
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FI SCAL | MPACT

Depart nental Costs

This bill would not inpact the departnment’s costs.

Tax Revenue Esti mate

Since this bill affects one person, the departnent is precluded by state | aw
fromdisclosing the projected tax consequence of this bill since it would
constitute disclosure of confidential tax information of that individual.

BOARD POSI TI ON

Pendi ng.



Anal yst Jeani Brent
Tel ephone # 845-3410
At t or ney Doug Br amhal

FRANCH SE TAX BOARD S
PROPCSED AMENDIVENTS TO AB 110
As Anended March 25, 1999
AVENDIVENT 1

On page 4, line 30, after “17156.” insert:

(a)

ANVENDIVENT 2
On page 4, after line 33, insert:

(b) This section shall apply to taxable years beginning on or after
January 1, 1999.



